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Constant new heat records

July 2019

Relative to 1951-1980 average ‘] www.BerkeleyEarth.org
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Global average surface temperatures during July 2019 compared to the 195101980 average. (Credit: Berkeley Earth)
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The sustainability journey

Strategy Mitigate and adapt

Define a vision and
strategy to embrace
climate leadership as an
opportunity based on
material risks

Mitigate transition risks
through emission
reductions, renewable
energy and compensation,
and adaptation to physical
risks

Baselining

Target setting

Calculate the GHG and pathways

footprint of your
company and products
and map the material
risks to your business

Set stretching yet
realistic goals such as a
Science Based Target
(SBT) 100% Renewable
Energy (RE100) or
climate neutrality

Advocate

Explore innovations
and collaborations to
influence peers and
customers on their
climate leadership
journeys

*

Report aspirations and
achievements and align
to NCOS, CDP, TCFD &

GRI requirements
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The role of offsets for reducing emissions

Strategy Mitigate and adapt Advocate

Mitigate transition risks
through emission
reductions, renewable

Define a vision and
strategy to embrace
climate leadership as an

Explore innovations
and collaborations to
influence peers and

opportunity based on energy and compensation, customers on their
material risks and adaptation to physical climate leadership
‘ ‘ risks ‘ journeys

Baselining ‘ Target setting ‘ Disclose and ‘

Calculate the GHG and pathways monitor

footprint of your Set stretching yet Report aspirations and
company and produ_ctS realistic goals such as a achievements and align
and map the material Science Based Target to NCOS, CDP, TCFD &
risks to your business (SBT) 100% Renewable GRI requirements
Energy (RE100) or
climate neutrality
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Voluntary Market Update
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Historical Issuance and demand voluntary carbon
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Source: Ecosystem Marketplace 2018
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Transacted volume by project type

05 RENEWABLES
| @ Wind
@ Large hydro
@ Biogas
@ Biomass/biochar
Run-of-river hydro
Solar

Geothermal

FORESTRY AND LAND USE

@ REDD (Combined)

@ Afforestation/reforestation

@ Improved forest management

@ Grassland/rangeland management

METHANE
@ Londfill methane

EFFICIENCY AND FUEL SWITCHING

@ Energy efficiency—Community-focused (targefing
individuals/communities/housing/campuses)

@ Energy efficiency—Industrial-focused (targeting
corporations/industrial processes)

Fuel switching

HOUSEHOLD DEVICE

@ (lean cookstove distribution
Water purification device distribution

TRANSPORTATION
@ Transportation—private (cars/trucks)

OTHER
@ Other

All values are in MtCO,e.

Source: Ecosystem Marketplace 2017
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Carbon credit buyers per sector

NGO

1.8%

Information technology
1.8%

Consumer staples
2.4%

Utilities

4.3%

Public sector

9.1%

Industrials
29.3%

Consumer discretionary
10.4%

S

Financials

Ener
12.2% gy

24 4%

Source: South Pole 2019
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Correlation between degree of SDG and price

>5

g Water filters

Cookstoves

M
=z3

Forestry
Low Carbon
transport

Number of SDG’s impacted
w

Wastewater
biogas

S Solar Power
Wind Power

Price per Emission Reduction (AUD/t)

Source: South Pole 2019
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The National Carbon Offset Standard
and Carbon Neutral certification
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Using offsets in your business

Practical application of carbon credits

Emissions
reductions

y &

Remaining
emissions

CARBON
NEUTRAL

Find out more at: environment.gov.au/carbon-neutral



https://www.environment.gov.au/climate-change/government/carbon-neutral
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NCOS and carbon neutral certification

Get a return on your sustainability investment
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The GPT Group

An Australian Government Initiative

Uniquely Australian approach

Ensures credible,
best-practice carbon
neutrality

Applicable to all sectors and
business sizes

100 certifications over 75
businesses

Offset over 14 million tCO.e
offset since the program
began
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Carbon neutral makes business sense

Savings, competitive edge, risk mitigation

Emissions
reductions

y &

CARBON
V \’ NEUTRAL
Remaining
emissions
Business Case 1: Business Case 2: Business Case 3: Supporting
Knowing emissions Reducing emission offset projects that align with
leads to financial means less spend on corporate values strengthens

savings offsets a compellingbrand story
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Certification makes even more sense!

Credibility, rigour, networking
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Emissions

reductions Business Case 4:

Certification
orovides a credible
sick against carbon

CARBON seutral claim.
NEUTRAL 3usiness Case 5:

Publicreporting
demonstrates

v
> &+

Remaining
emissions leadershipto
customers, clients,
employees.
Business Case 1: Business Case 2: Business Case 3: Supporting Business Case 6:
Knowing emissions  Reducing emission offset projects that align with Access to a
leads to financial means less spend on  corporate values strengthens network of t':a.arbon
savings offsets a compelling brand story neutral certified

businesses
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Businesses are seeing the benefits

Projected Certification Numbers (35% growth)
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Australian Sourcing
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Australian Carbon Credit Units — ACCUs

Page 21

What are ACCUs? Australia’s own Certified Emissions Reduction Units
How are they created?

24 Avoidance Methods 12 Sequestration Methods

www.environment.gov.au/climate-change/government/emissions-reduction-fund/methods



http://www.environment.gov.au/climate-change/government/emissions-reduction-fund/methods
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ACCUs — Registered projects & supply
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ACCUs issued by project method type
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= Vegetation
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Sowrce: Clean Energy Regulator. ~Dota as at 1 March 2013

http://www.cleanenergyregulator.gov.au/ERF/project-and-contracts-registers/project-register



http://www.cleanenergyregulator.gov.au/ERF/project-and-contracts-registers/project-register
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ACCUs Demand - Primary buyer:

Ninth auction 24-25 July 2019
Released 1 August 2019

2.55 billion

dto ext purchasi

scheme funding

$564 million paid

$1.74 billion currently committed

Delivered abatement ¥

Remaining delivery

“Figures exlude valume termstedfspad
contracts - 143 millon tornes

0 Vegetation

0 Landfill and waste

o Agriculture

0 Savanna burning

projects under contract

125.7 miee

iy
25.3 et

18.1 mie

13.6 Bt

o
5.2 Tmnes

o Energy efficiency

O Industrial fugitives

il
2.9 e

1.2 o

192

G Transport

Portfolio of
abatement

Total remaining $237 million

Completed 22
|

Contracts on hand

Auction 1 $13.95
W Auction2 $12.25
Auction 3 $10.23

.~

[

&

;;9 Auction 4 $10.69
S
o

Auction 5 $11.82

9
Auction 6 $13.08

3 :
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PN Auction s $13.87
'
QQQ Auction9 $14.17
2

pue! .
Average across portfolio $12.02
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ERF

scheme performance
Data as at 1 August 2019 P
of abatement

delivered by auction
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Auctiono] 0%

Delivered
abatement

44.8 T

Remaining delivery

147. 3 ‘millifm

abatement
delivTec:teE:Jl 192 million tonnes

Total
e 100.3%
on track against scheduled deliveries
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m  Scheduled abatement
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Delivered abatement

http://www.cleanenergyrequlator.gov.au/ERF/project-and-contracts-reqisters/carbon-abatement-contract-register

http://www.cleanenergyregqulator.gov.au/lnfohub/Markets/buying-accus/australian-carbon-credit-unit-demand

Source: Clean Energy Regulator 2019



http://www.cleanenergyregulator.gov.au/ERF/project-and-contracts-registers/carbon-abatement-contract-register
http://www.cleanenergyregulator.gov.au/Infohub/Markets/buying-accus/australian-carbon-credit-unit-demand
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ACCUs Balance “available”
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= Fnd of Financial Year Balance of ACCUs*

Long lead times (>2yrs)
The ERF pays on delivery a fixed price for a fixed volume

http://www.cleanenergyregulator.gov.au/Infohub/Markets/buying-accus/australian-carbon-credit-unit-market-updates/statement-of-opportunities-in-the-
accu-market-%E2%80%93-march-2019
Source: Clean Energy Regulator 2019


http://www.cleanenergyregulator.gov.au/Infohub/Markets/buying-accus/australian-carbon-credit-unit-market-updates/statement-of-opportunities-in-the-accu-market-%E2%80%93-march-2019
http://www.cleanenergyregulator.gov.au/Infohub/Markets/buying-accus/australian-carbon-credit-unit-market-updates/statement-of-opportunities-in-the-accu-market-%E2%80%93-march-2019
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ACCUs with co-benefits, e.g. Indigenous

natural e
O Carpon e o

Raak Nguunge

- Pormpuraaw
Savanna Burning
Australia

Supporting Indigenous Communities
to reduce emissions from wildfires by

lighting cool fires in the tropical winter

This savanna burning project works with local rangers to undertake strategic aerial and on-ground burning
in the tropical winter, so as to reduce fuel loads in later (hotter) months when dry lightning storms begin.
By preventing larger late-season wildfires, emissions are reduced when compared against the historical
average. Raak Nguunge means ‘burning season’ in the Kuuk Thaayorre language, and the success of
the project is thanks to strong collaboration between the Pormpuraaw Aboriginal Shire Council and the
Pormpuraaw Land & Sea Management Rangers.

(-, natural
naturalcarbon.com.au «’carbon

Carbon |nd ustry Promoting best practice within
Australia’s carbon reduction &
" Code of Conduct

sequestration industry.

High quality offsets from trusted developers

The Carbon Industry Code of Conduct provides guidance
for project developers, agents, aggregators and advisers
undertaking carbon projects including under the
Emissions Reduction Fund and other Voluntary Offset

natural
</’ carnon

Schemes.



Mount Sandy Biodiversity, EcoAustralia: Mount Sandy brings together
indigenous and non-indigenous communities of Australia by promoting traditional
land management for biodiversity conservation. This is Wayne, the Raukkan
Community Nursery Manager.
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EcoAustralia credits - part 1: Australia

Choose a biodiversity conservation project in Australia

Australian
Biodiversity Unit

&
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EcoAustralia credits - part 2: International
Choose a Gold Standard international carbon offset from South Pole’s portfolio

Verified International
Carbon credit

&

1tCO,e  Gold Standard
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Questions & Answers




Thank you




